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EQUITY MARKETS
The heartbeat of a country’s economy

The Intuition Know-How Library consists
several tutorials related to this article and
tutorials from this course have just been
updated:

INTUITION PUBLISHING PTE LIMITED

•

Equity markets are the heartbeat of a country’s
economy. In many ways, you need to look no
further than levels of a nations, primary stock
index to get a sense of how the country’s
economics are.

For Intuition blended learning related to
this article, some of our popular workshops
include:

Nowadays, people have interest on the
happenings in equity markets and factors driving
it. Stock markets are very complex beings, they are
no longer primarily affected by their domestic
economic performance and domestic interest rate
levels. Equity markets are truly affected by global
factors
The connections are far more direct than the
‘butterfly effect’. When a major equity market
sneezes, global equity markets are instantly
affected or as soon as they are open. Asset classes
are intertwined; positive news in one can affect all
instantly. Recent gains and growth stories cause a
climb in stocks, oil prices to rally and treasuries to
climb. Conversely, negative news caused the
reverses impact.
The current most influential story is the trade
relation and on/off trade war between China and
US. The world has been looking for news on
China’s growth or weakness in their economy as it
has become one of the dominant engine rooms of
global economic performance. When the tensions
ease, equities rise, not just in China but globally.
Also, when China takes measures such as adding
economic stimuli to boost their economy, equity
markets in Europe, Asia and South America rally
following Chinese markets to some degree. Some
countries such as Vietnam seem to gain from trade
tensions as well. If trade wars are escalated, then
China and US will search for new trade partners.
Smaller nations or nations that previously didn’t
have the edge in trade will benefit as the previous
trade victors are shut out.

Caption: The long-forgotten threat by equity markets:
Labor Costs. Corporate profits were on a tear soaring
higher and higher, but now, downtrodden workers are
finally earning a fairer share of the corporate spoils,
which will mean bad news for corporate profits. This
should knock or curtail equity strength.

The US and European equity markets are without
doubt, still the most influential global markets.
Aside from identifying trends and regulatory
issues, the structure of major equity markets, IPO
procedures and equity market derivatives are the
principal topics that one should understand.
As a trader, an advisor, risk manager or even
salesperson; you may be left scratching your head,
unable to explain or taking prudent action or even
worse, licking your wounds and facing dire impact
from a move that you should have predicted or
protect yourself from the happening elsewhere in
the world.
The topics covered in Intuition Asia Perspectives are
current developments or topics currently in the
market. Intuition Asia provides bespoke learning
solutions, both eLearning and Instructor-led courses.
These can also be blended in a program to provide
the most effective form of learning. These workshops
can be structured as lunch & learns, webinars or full
day deliveries. Clients can use these to keep their
workforce updated with the latest developments in
the market and complete their mandatory CPD
learning hours.

Equity Markets (7 tutorials)

•

Behavioral Finance and Investing –
“Are We Our Own Worst Enemy?”

•

Derivatives & Structed Products:
Technical Advisory Sales Skills

•

Fusion Analysis 2019

Get in touch with your Intuition account
manager at asiainfo@intuition.com for more
details

Other Asia Perspectives Articles
•

Financial Management and its
importance in financial services
industry

•

Swaps- nothing is more powerful or
relevant for client’s hedging

•

Basel III is coming

Download Asia Perspectives app to
get the latest article.

Related News Articles
•

Stocks in U.S. Climb with Treasuries; Oil
Gains: Markets Wrap - Bloomberg June
2019

•

Rising global labor costs poised to hit
equity markets - FT June 2019

•

China's new stimulus drives equity
markets higher – BBVA Research June
2019

•

Trade war to drag on - CNBC July 2019

•

Winners from US-China trade war Philstar Global July 2019

Caption: The graph indicates the performance of
the following indexes over the recent 18 months
period. The indexes are - iShares MSCI Emerging
Market ETF, HK Stock Exchange, Shanghai
Comp Index, S&P and the Nasdaq. You can
observe how they usually move together and are
obviously influenced by news globally and by
each other.
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